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Windfall not a tax target

MY son, a 21-year-old student, has
inherited some money from his
grandpa, who has died in Germany.
Will the money be taxed if we get it here
in Australia? And if so, what can we do
to minimise the tax?

T HE money will not be taxed if you
bring it into Australia. Inheritances
such as this are not deemed to be
income under the Tax Act.

Your son now has an excellent
opportunity to use this money to build
some wealth, either by investing it or
using it as a base fora depositon a
house. Some personalised advice will
add value.

Advance care

How does an advance health care plan
or enduring power of attorney for
guardianship apply to a mental health
patient? How can this be set up ifthey
already have a mental iliness?

A DVANCE care relates to
documenting choices about
future medical treatment. It comes
into effect only when you lose your
legal capacity to make decisions

Willing work

If you are named sole executor and
trustee of a will and the person dies,
after carrying out the instructions in
the will can you yourself claim afee?
Is this a common procedure? How is
the fee calculated?

T depends on what is stated in the

will. If it allows for you to be paid, it
should also state the basis of such a
payment. Obviously it is then
acceptable.

If you were engaged as executor
based on your profession or
business, you can charge a fee for
the work and time spent in the
administration of the estate.

Otherwise you will be required to
file an application to the Supreme
Court, which will allow you to charge
a fee based on the value of the
estate.

CGT will apply

My wife and l are over 70 and on
the age pension. We recently sold
the holiday house we had owned for

new carpet etc? Are there any
age-related tax concessions that
can help us?

Y ES, you will pay CGT depending :
on the final calculation and your
overall tax position.

You can include the following costs |
in calculating the cost base of the i
property: improvements, gardening
costs, repairs, painting, land tax, .
council rates, water rates, insurance,
interest, conveyancing costs, stamp
duty on the purchase and so on.

Unfortunately, there are no age-
related tax concessions.

The good news is the 50 per cent
discount to the capital gain will apply
because the property has been
owned for longer than 12 months.

You may have capital losses
carried forward from previous years.
If so, these can be used to reduce the
capital gain.
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